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Second Quarter 2017 
Financial Report 

Medellin, August 16, 2017 
 

EPM Group announces consolidated financial results as of June 30, 2017 
 
Empresas Públicas de Medellin E.S.P. and subsidiaries (hereinafter, "EPM Group") is the 
holding company of a multi-Latin enterprise group formed by 46 companies and one 
structured entity1, that have presence in the provision of public utilities in Colombia, Chile, 
El Salvador, Guatemala, Mexico and Panama. Its corporate purpose is the provision of public 
utilities, mainly in power generation, power transmission and power distribution, gas, water 
supply, cleaning and waste management business lines. In this period, it is highlighted the 
new Chilean subsidiary EPM Transmisión Chile SA, created in compliance with the provisions 
of the General Law of Electric Services in Chile. 
 
The figures presented for this quarter are expressed in Colombian Pesos, according to the 
International Financial Reporting Standards (IFRS). The consolidation process implies 
inclusion of 100% of the companies where EPM has control. Figures for this period are not 
audited. 

CONSOLIDATION SCOPE 

 
 
 
 
 

                                                      

1 Autonomous Patrimony Social Financing. Under International Financing Reporting Standards (IFRS), it is considered a 

structured entity that forms part of the consolidation perimeter of the financial statements of the EPM Group. 
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1. RELEVANT FACTS OF THE QUARTER AND SUBSEQUENT TO THE CLOSING 

 
As of the close of the January-June 2017 period, payments to the Medellin 
Municipality total COP 785,235 million, as follows: regular transfers COP 550,438 
million, as well as COP 150,000 million as authorized by the Medellin City Council 
relative to the sale of Isagen shares in 2016.   
 
On June 26th, the Playas generation plant temporarily suspended operations due to 
a technical incident happened with a power transformer that caused a fire affecting 
other equipment. The incident affects 5.6% of EPM’s generating capacity. It is 
estimated that the recovery of the plant means for the company a sum between COP 
10,000 and COP 12,000 million on account of deductibles for property damage and loss 
of revenue which could eventually change depending on the duration of the recovery; 
all other sums resulting from the event will be indemnified by the insurance policy. 
 
In July, EPM has submitted a conditional binding offer for the acquisition of 100% of 
the shares of the Colombian company EMPRESAS PÚBLICAS DE RIONEGRO S.A. E.S.P. 
- EP RIO, which is the provider of residential utility services of aqueduct and sewage in 
the municipality of Rionegro (Antioquia). The transaction is of strategic importance but 
does not imply a material payment at the time of closing, in case the conditions 
included in the binding offer are fulfilled. 
 

2. FINANCIAL RESULTS AS OF JUNE 30,2017 
 
EPM Group presented the following financial performance compared to the same period of 
the previous year: 
 

2.1 INCOME STATEMENT 

 
Figures in COP thousand million                                                                               

As of June 30, 2017, consolidated revenue totaled COP 7.2 billion with 5% drop (COP 384 
thousand million) with respect to same period of last year, a fact that is explained by lower 
energy prices in Colombia. In that sense, EPM parent company showed lower revenue for 
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COP 398 thousand million, followed by the Colombian Power Subsidiaries, whose revenues 
fell by COP 53 thousand million. 
 
International Subsidiaries as a whole, in turn, showed growth for COP 80 thousand million, 
where the international power subsidiaries contribution stands out.  
 
Operating margin as of June 2017 was 25%, 11 percentage points up. 
 
EBITDA totaled COP 2.3 billion, with an increase of COP 572 thousand million or 33% with 
respect to last year. 
 
EBITDA margin at 32% is 9 percentage points up on 2016. 
 
The comprehensive income for the period was COP 1 billion, an increase of COP 461 
thousand million, 78% with respect to last year, explained, mainly, by higher operating 
income in the amount of COP 711 thousand million and by the reduction in costs, due to 
the normalization of the power generation market after the temporary situation presented 
by the El Niño Phenomenon in 1S2016. 
 
Net margin was 15%, 7 percentage points up on 2016. 
 

 
 Figures in COP million 

*Figures in COP were converted to USD at an exchange rate of COP/USD 3,038.26 (June 30, 2017). 

 
 
 
 
 

Concept 2016 2017 % Var. 2017 USD*

Net Revenues 7,621,455         7,237,758        (5)            2,382         

Costs and administrative expenses 6,550,859         5,456,486        (17)          1,796         

Exchange differences 299,343             70,892             N.A. 23               

Financial results, net (307,619)           (344,054)          12           (113)           

Investment results, net 23,048               48,443             110         16               

Profit before taxes 1,085,369         1,556,553        43           512            

Income tax provision 520,339             479,155           (8)            158            

Regulatory accounts, net 27,754               (23,207)            N.A. (8)                

Comprehensive Income for the period 592,784             1,054,191        78           347            

Other Comprehensive Income 196,125             363,856           86           120            

Total Comprehensive Income for the year 788,909             1,418,047        80           467            

Minority Interest 68,969               78,300             14           26               

Total Comprehensive Income for the year 

attributable to owners of the company
719,940             1,339,747        86           441            
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2.2 FINANCIAL RESULTS BY COLOMBIAN AND INTERNATIONAL SUBSIDIARIES 
 

 

Figures in COP thousand million 

 

Of the Group’s total revenue, it is important to highlight the fact that Colombia accounts 
for 65% and the foreign subsidiaries for 35%.  
 
EPM parent company accounted for 47%, with a drop of COP 398 thousand million (11%) 
explained in the Power Generation business unit, where despite the fact that the amounts 
sold were higher (7,438 GWh in 2017 vs. 6,658 GWh in 2016), the tariff was lower (COP 
105/KWh in 2017 vs. COP 448/KWh in 2016). Additionally, COP 294 thousand million 
indemnity for the incident happened at the Guatapé power plant was recognized in June 
2016. 
 
The Gas segment’s revenue dropped by COP 75 thousand million with a decline in the 
secondary market of COP 130 thousand million due to the decrease in tariffs and sales, in 
contrast with 2016, where sales to thermal power plants increased as a result of the El Niño 

phenomenon (tariff of COP 316/m
3
 and 47,297 m

3
 sold in 2017 vs. tariff of COP 645/m

3
 and 

229,159 m
3
 sold in 2016). 

 
International subsidiaries in turn, accounted for 35% of revenue with net increase of COP 
80 thousand million, 3% up on same period of 2016. Here we would like to highlight the 
growth of Panamanian subsidiary ENSA for COP 127 thousand million resulting from the 
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increased dynamism of commercial and household sectors (1,706 GWh in 2017 vs. 1,680 
GWh in 2016) and the tariff increase (USD 188/MWh in 2017 vs. USD 157/MWh in 2016). 
However, Mexican subsidiary TICSA recorded a drop of COP 55 thousand million, basically 
due to less works executed in 2017, postponing of some construction contracts. 
 
Colombian Power subsidiaries, on the other hand, accounted for 16% – 4% down; here, 
ESSA fell by COP 23 thousand million due to lower power generation of the Termobarranca 
plant which was connected to the SIN (National Interconnected System) during the El Niño 
phenomenon in 2016, and also because of the 25 GWh decline in energy trading (887 GWh 
in 2017 vs. 913 GWh in 2016). CHEC fell by COP 16 thousand million, due to the smaller sales 
in the Power Generation segment given that the Termodorada plant has not been 
dispatched in 2017. 
The remaining 2% corresponds to the Water subsidiaries in Colombia with 15% increase 
with respect to same period of last year.  
 
As to EBITDA, the Group's Colombian companies accounted for 77% and foreign companies 
for 23%.  
 
EPM parent company accounted for 60% of EBITDA with an increase of COP 530 thousand 
million or 36% more than last year mainly due to the contribution of the Power Generation 
segment for COP 497 thousand million and the Power Distribution segment for COP 40 
thousand million. These results contrast with last year’s when commercial operation costs 
were higher as a result of the impact of the El Niño phenomenon, the higher purchases to 
compensate the loss at the Guatapé power generation plant, and the higher consumption 
and transport of gas and diesel fuel due to increased generation at La Sierra thermal plant.  
 
Colombian Power subsidiaries accounted for 16%, with 19% growth with respect to last 
year, due to the increased costs of commercial operation during the first quarter of 2016 of 
Termobarranca and Termodorada thermal plants in order to meet the effects of the El Niño 
phenomenon. 
 
International subsidiaries accounted for 23% to the Group's EBITDA, 6% down on same 
period of last year. 
  
Regarding net income, we would like to draw attention to: 
  

• Decrease in revenue of COP 384 thousand million. 
• Decrease in costs and expenses of COP 1,094 thousand million.  
• Impairment for approximately USD 21 million was recognized at the Los Cururos  
 plant due to decline in market tariffs. 
• Decrease in net revenue from exchange difference for COP 228 thousand million. 
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2.3 FINANCIAL RESULTS BY SEGMENTS 
 

 

Figures in COP thousand million 

 
With regard to the results by segments: 
 
Energy services accounted for 85% of the Group’s revenue, 82% of EBITDA, and 90% of net 
income. 
 
In revenue, the Power Distribution and Power Generation segments stood out with 64% 
and 20% participation, respectively. 
 
Fuel gas services participated with 4% of the Group's revenue, 1% of EBITDA and 1% of net 
income. 
 
Water supply services accounted for 6% of the Group’s revenue, 10% of EBITDA, and 6% 
of net income. 
 
Sanitation and cleaning services accounted for 5% of the Group’s revenue, 7% of EBITDA, 
and 3% of net income. 
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2.4 STATEMENT OF FINANCIAL POSITION 
 

Figures in COP million 

*Figures in COP were converted to USD at an exchange rate of COP/USD 3,038.26 (June 30, 2017). 

 
As to the balance sheet we have: 
 
Equity: an amount of COP 19.5 billion, fell by 1% due to the combined effect of the period's 
higher earnings minus the recognition of surpluses to the Medellin Municipality. COP 785 
thousand million have been paid as on June, out of total 1.3 billion to be delivered in 2017. 
 
Liabilities: an amount of COP 25.6 billion, increased by 10 % with respect to last year; here 
we highlight the last disbursement of the International Club Deal Loan for COP 1.2 billion 
(USD 440 million), in April 2017. 
 
The Group's total assets amounted to USD 45 billion with COP 2.2 thousand million 
increase.  
  
Regarding ratios, we would like to highlight: 
 

 
 
The Group's Total Debt/Total Assets increased one percentage point with respect to 2016.  
 
 
 
 
 

Financial Position 2017 2016 % Var. 2017 USD

Assets

Current 5,543,467               5,221,494                6           1,825               

No Current 39,590,514            37,732,776             5           13,031            

Total assets 45,133,981           42,954,270            5           14,855            

Liabilities -                  

Current 6,409,811               5,562,500                15         2,110               

No Current 19,185,925            17,608,464             9           6,315               

Total Liabilities 25,595,736           23,170,964            10        8,424              

Equity 19,538,245           19,783,306            (1)         6,431              
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As to debt coverage ratios:  
 

• EBITDA/Financial expenses was 5.52x. 
• Total Debt/EBITDA was 3.56x, better than that of 2016 (4.46) 

 

 
 
 
 
Increase in 2Q2017 Debt/EBITDA ratio (3.56x) is explained by a combination of more debt 
with lower EBITDA for the last twelve months. The higher debt results from the June 
devaluation; the lower EBITDA is due to the fact that the indemnity of the Guatape 
hydroelectric plant was recorded in books in June last year, something which is no longer 
valid this year. 
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2.5 DEBT PROFILE 
 

 

      
Figures in COP thousand million 

 
The debt of EPM Group totaled COP 16.4 billion. As to financing source, 21% of debt 
corresponds to domestic debt, 14% to Pesos-denominated foreign debt, and 65% to 
foreign debt hired in other currencies. 
 
Of EPM Group's total debt 74% belongs to EPM parent company. 
 
As to Natural hedging, from inter-company loans granted to international subsidiaries 
with revenue linked to the US Dollar, EPM has a balance of USD 214 million. 
 
At the quarter's close, accumulated foreign-exchange financial hedges totaled USD 765 
million. Swap transactions for USD 50 million were closed during the period, at an 
average exchange rate of COP 2,867.  
 
As to maturities, EPM parent company holds three international bond issues maturing 
in 2019, 2021 and 2024. Years Maturities in 2019 and 2020 correspond to loans with 
international banking (ADASA – loan with Scotia Bank and Banco del Estado for USD 410 
million and EPM's Club Deal loan for USD 1,000 million). These values are continuously 
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analyzed taking into account the roll-over alternative in order to adjust to funding 
requirements and comply with the strategic objectives of EPM Group. 

 
 

2.6 SIGNED CREDIT CONTRACTS – AMOUNT TO BE DISBURSED USD 721 MILLION 
 
Figures in USD million 

 
 

 
 
 
 
 
 

For more information, contact: Catalina Lopez   Investor Relations investorelations@epm.com.co 

http://www.epm.com.co/site/investors/Home.aspx 

 

mailto:investorelations@epm.com.co
http://www.epm.com.co/site/investors/Home.aspx
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