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Third Quarter 2022  
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Medellin, November 9, 2022 
 
EPM Group announces consolidated financial results as of September 30, 2022 
 
Empresas Públicas de Medellin E.S.P. and subsidiaries (hereinafter, "EPM Group") is the 
holding company of a multi-Latin enterprise group formed by 44 companies and five 
structured entities1, that have presence in the provision of public utilities in Colombia, Chile, 
El Salvador, Guatemala, Mexico and Panama. Its corporate purpose is the provision of public 
utilities, mainly in power generation, power transmission and power distribution, gas, water 
supply, cleaning and waste management business lines.  
 
The figures presented for this quarter are expressed in Colombian Pesos, according to the 
International Financial Reporting Standards (IFRS) accepted in Colombia. The consolidation 
process implies inclusion of 100% of the companies where EPM has control. Figures for this 
period are unaudited. 

CONSOLIDATION SCOPE 

 
 
 
 
 
 

                                                      

1 Autonomous Patrimony Social Financing of EPM, CHEC, EDEQ, ESSA and Credieegsa S.A. Under International Financing 

Reporting Standards (IFRS), it is considered a structured entity that forms part of the consolidation perimeter of the 

financial statements of the EPM Group. 

 



 

2 
 

Third Quarter 2022  
Financial Report 

1. RELEVANT FACTS OF THE QUARTER AND SUBSEQUENT TO THE CLOSING 
 

Tariffs adjustments: 
On Oct. 7, EPM released its tariff reduction proposal of 8.7% for energy 
commercialization companies that have a greater number of customers in strata 1 
and 2, as well as a reduction of 4.7% for other companies with which they have long-
term contracts. This implies an amount of approximately COP 340 thousand million 
for a 12-month period. 
 
Hidroituango: 

• On Oct. 26, EPM successfully completed the assembly of the first two power 
generation units, as well as the complete installation of the metal shields of the 
vertical wells, and advances in its goal of entering into operation before November 
30. 

• On Oct. 31, the Colombian firm Schrader Camargo S.A.S was awarded the 
completion of the civil works of units 3 and 4 that are part of the first stage of the 
project. 

• On Nov. 3. The deadline to receive bids in the contracting process for the 
construction of the final civil works of the Project (units 5 to 8) was extended to Dec. 
7., which was scheduled for November 4. 

 
UNE: 

• On Oct. 6, after five attempts in the Local Council of Medellin, the request for 
authorization of the sale of the shareholding that EPM has in UNE and Invertelco 
was voted negative. 
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2. FINANCIAL RESULTS AS OF SEPTEMBER 30,2022 
 
EPM Group presented the following financial performance compared to the same period of 
the previous year: 
 

2.1 INCOME STATEMENT 
 

 
Figures in COP thousand million                                                                               

As of September 30, 2022, consolidated revenue totaled COP 23.6 billion with an 29% 
increase (+ COP 5.35 billion) with respect to same period of last year, which is mostly 
explained:  
 

• in the EPM Parent Company (+ COP 1.5 billion) mainly in the Distribution business (+ 
COP 762 thousand million) due to increases in prices, higher sales, and better 
performance of the economy; in Generation business (+ COP 365 thousand million) 
due to higher income from services, sales on the stock market, and sales to the Non-
Regulated Market; and in Gas business, (+ COP 218 thousand million) due to higher 
consumptions and clients. 

• in Afinia (+ COP 1.47 billion) mainly due to higher revenues, given the authorization 
of tariffs in accordance with the Temporary Regime in force for the subsidiary, and 
higher demand. 

• in ENSA, Panama, (+ COP 613 thousand million) due to greater commercial and 
residential demand, and higher prices. 

• In EEGSA (Guatemala), (+ COP 377 thousand million) explained by greater number 
of clients, units sold, and sale prices. 

• In Delsur (El Salvador) (+ COP 257 thousand million) explained by higher industrial 
consumption, prices, and number of customers. 
 

Consolidated costs and expenses totaled COP 17.67 billion, with an 28% increase (+ COP 
3.88 billion), mostly explained by a higher cost of the commercial operation given the 
greater purchase of energy at higher prices. 
 
Operating Margin as of September 30, 2022, was 25%, compared to 24% obtained 2021. 
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EBITDA totaled COP 7.2 billion, increasing 31% (+ COP 1.7 billion), in relation to previous 
year. 
 
EBITDA Margin was 31%, compared to 30% obtained the previous year. 
 
The comprehensive income for the period was COP 3.02 billion, showing an increase of 
COP 166 thousand million in relation to previous year, and Net margin of 13%, compared 
to 16% obtained in 2021, where some aspects to point out are: 
 
Increase in: 
• Revenues for COP 5.2 billion. 
• Costs and expenses for COP 3.9 billion.  
• FX revenues for COP 185 thousand million. 
• Financial expenses for COP 406 thousand million. 
• Income tax provision for COP 453 thousand million. 

 
It is important to note that Comprehensive income as of September does not yet include 
the effects of impairment in the valuation of the investment in UNE and receivable 
impairment. 
 

 
 Figures in COP million 
*Figures in COP were converted to USD at an exchange rate of COP/USD 4,532.07 (September 30,2022). 

 

Concept 2021 2022 % Var. 2022 USD*

Net Revenues 18,237,460        23,589,589        29           5,205         

Costs and administrative expenses 13,792,896        17,673,411        28           3,900         

Exchange differences (24,010)               (208,842)            770         (46)             

Financial results, net (926,354)             (1,332,766)         44           (294)           

Investment results, net 41,515                 (57,993)               (240)       (13)             

Profit before taxes 3,535,715           4,316,577          22           952            

Income tax provision 778,826              1,232,176          58           272            

Discontinued operations -                       -                       100         -             

Regulatory accounts, net 72,791                 (55,340)               N.A. (12)             

Comprehensive Income for the period 2,829,680           3,029,060          7              668            

Other Comprehensive Income (488,621)             (1,106,884)         127         (244)           

Total Comprehensive Income for the year 2,341,059           1,922,177          (18)          424            

Minority Interest 171,422              208,576              22           46               

Total Comprehensive Income for the year 

attributable to owners of the company
2,169,637           1,713,600          (21)          378            
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2.2 FINANCIAL RESULTS BY COLOMBIAN AND INTERNATIONAL SUBSIDIARIES 

 

Figures in COP thousand million 

The percentages do not include the Other Segment and Eliminations. 

 
Of the Group’s total revenue, it is important to underscore the fact that Colombia accounts 
for 72% and foreign subsidiaries for 28%. 
  
In Colombia, EPM Parent Company accounted for 41%, the Colombian power subsidiaries 
accounted for 30%, and the remaining 1% comes from the Water and Solid Waste 
Management subsidiaries in Colombia. 
 
As to EBITDA, the Group’s Colombian companies accounted for 82% and foreign companies 
for 18%.  
 
EPM Parent Company accounted for 58% of EBITDA with an increase of COP 662 thousand 
million (+19%) compared to previous year. 
 
Colombian Power subsidiaries accounted for 24%, standing out Afinia with COP 589 
thousand million, CHEC with COP 113 thousand million (+54%), and CENS with COP 74 
thousand million (+41%). 
 
International subsidiaries accounted for 18% of the Group’s EBITDA, increasing COP 238 
thousand million (+21%) compared to previous year, standing out ENSA with COP 238 
thousand million (+137%), given the increased demand resulting from the post-pandemic 
economic reactivation. 

  



 

6 
 

Third Quarter 2022  
Financial Report 

2.3 FINANCIAL RESULTS BY SEGMENTS 

 

Figures in COP thousand million 
The percentages do not include the Other Segment and Eliminations. 

 
Regarding the results by segment: 
 
Energy services accounted for 85% of the Group’s revenue, and 81% of EBITDA. 
In revenue, the Power Distribution and Power Generation segments stood out with 67% 
and 17% participation, respectively, where the following stood out: 
 

• In Distribution business, there was a growth for COP 4,3 billion, where in EPM 
greater amount were sold (+GWh 157) at a higher price (+$/kWh 165), in ENSA 
greater amounts (+GWh 122) at a higher price (+USD/kWh 34), and in Afinia there 
was a growth of more than COP 1 billion, given the authorization of rates in mid-
2021 in accordance with the current Transitory Regime of the subsidiary. 

• In Generation there was a growth for COP 384 billion (+10%), given the increases in 
sales in long-term contracts, on the stock market, non-regulated market and AGC 
service. 
 

Fuel Gas services contributed 5% of the Group’s revenue, and 3% of EBITDA. 
 
Water and Solid Waste Management services represented 10% of the Group’s revenue, and 
16% of EBITDA. 
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2.4 STATEMENT OF FINANCIAL POSITION 

 

Figures in COP million 

Figures in COP were converted to USD at an exchange rate of COP/USD 4,532.07 (September 30,2022). 

Regarding the Balance Sheet: 
 
The Equity totaled COP 28.8 billion, increasing 0.8%, due to the combinate effect of higher 
total comprehensive income and a decrease for the record of surpluses to the Municipality 
of Medellín for COP 1.85 billion and to be paid during the period. In the year was paid COP 
1.64 billion. 
 
Liabilities totaled to COP 42.2 billion, increasing COP 3.2 billion, 8% with respect to the 
previous year, mainly explained by an increase in credits and loans due to FX effect, 
amortized cost, and new disbursements. 
  
The Group’s total assets rose to COP 71.03 billion, increasing 5% compared to the previous 
year, standing out investments in infrastructure, mainly Ituango for $1.3 billion, EPM 
Distribution projects for $383 thousand million, EPM Water projects for $447 thousand 
million, Afinia $266 thousand million, and foreign subsidiaries for $420 thousand million. 
 
Cash position as of September 30, 2022, was COP 3.9 billion. 
 
 
  

Financial Position 2022 2021 % Var. 2022 USD*

Assets

Current 14,217,541            14,576,032             (2)         3,137              

No Current 56,819,323            53,200,437             7           12,537            

Total assets 71,036,864            67,776,470             5           15,674            

Liabilities -                   

Current 11,362,753            9,720,287               17         2,507              

No Current 30,845,398            29,305,997             5           6,806              

Total Liabilities 42,208,150            39,026,284             8           9,313              

Equity 28,828,714            28,750,186             0           6,361              
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Regarding ratios:  

 
 

 
 
The Group’s Total Debt/Total Assets was 59%, compared to 58% obtained the previous 
year. 
 
Regarding debt ratios:  

• The EBITDA/Financial expenses reached 5.06x. 
• The Total Debt/EBITDA was 2.87x, 0.63x under the goal of 3.50x. 
• Net Debt/EBITDA: 2.38x.   

 

  

Ratios 2021 2022

Total Debt            58  %            59  % 

Financial Debt            41  %            42  % 

EBITDA/financial expenses          6.25  X          5.06  X 

Long-Term Debt/EBITDA          3.73  X          2.87  X 

Net Debt/EBITDA          3.09  X          2.38  X 
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2.5 DEBT PROFILE 

 
 

 
Figures in COP thousand million 

 

The debt of EPM Group totaled COP 28.1 billion. As to financing source, 22% of debt 
corresponds to domestic debt, 19% to Pesos-denominated foreign debt, and 59% to 
foreign debt hired in other currencies. 
 
Of EPM Group's total debt 72% belongs to EPM parent company. 
 
At the quarter's close, accumulated foreign-exchange financial hedges totaled USD 
1,575 million.  
 
As to maturities, EPM parent company holds four international bond issues maturing 
2024, 2027, 2029 and 2031. These values are continuously analyzed taking into account 
the roll-over alternative in order to adjust to needs and comply with the strategic 
objectives of EPM Group. 
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For more information, contact Investor Relations investorelations@epm.com.co 

http://www.epm.com.co/site/investors/Home.aspx 
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