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Medellin, April 17, 2024 
 
EPM Group announces consolidated financial results as of December 31, 2023 
 
Empresas Públicas de Medellin E.S.P. and subsidiaries (hereinafter, "EPM Group") is the 
holding company of a multi-Latin enterprise group formed by 46 companies and six 
structured entities1, that have presence in the provision of public utilities in Colombia, Chile, 
El Salvador, Guatemala, Mexico, and Panama. Its corporate purpose is the provision of 
public utilities, mainly in power generation, power transmission and power distribution, 
gas, water supply, cleaning, and waste management business lines.  
 
The figures presented for this quarter are expressed in Colombian Pesos, according to the 
International Financial Reporting Standards (IFRS) accepted in Colombia. The consolidation 
process implies inclusion of 100% of the companies where EPM has control. Figures for this 
period are audited. 

CONSOLIDATION SCOPE 

 
 
 
 
 
 

                                                      

1 Autonomous Patrimony Social Financing of EPM, CHEC, EDEQ, ESSA, CENS and Credieegsa S.A. Under International 

Financing Reporting Standards (IFRS), it is considered a structured entity that forms part of the consolidation perimeter 

of the financial statements of the EPM Group. 
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1. RELEVANT FACTS OF THE QUARTER AND SUBSEQUENT TO THE CLOSING 
 

Board of Directors and Corporate Governance 
 

• On January 1st, 2024, Engineer John Alberto Maya took office as CEO of EPM, who 
returns to EPM, after having previously held several positions in the company, the 
last being the executive vice presidencies of Projects and Engineering and Business 
Management, which he led between 2016 and 2019. 

• The Mayor of Medellín appointed as members of the Board of Directors: Felipe 
Bayón Pardo, Luis Felipe Henao Cardona, Josefina Agudelo Trujillo, Luis Fernando 
Rico Pinzón, Luis Fernando Álvarez Jaramillo, Elena Rico Villegas, Carlos Alberto 
Arroyave Lema and Gabriel Ricardo Maya.  

• EPM's Board of Directors approved the appointment of new directors in the Vice 
Presidencies: Finance and Investments, Legal Affairs, Employee Experience and 
Organizational Solutions, Communication and Corporate Relations, and Shared 
Supplies and Services. The executives are complemented by professionals with 
experience, career, and knowledge of EPM, with new talents that come to 
contribute to the Organization. 

• The District Council for Economic and Social Policy - Codpes - determined that EPM 
will be responsible for ordinary and extraordinary surpluses worth COP 2.07 billion, 
equivalent to 55% of the profits for the year 2023. 

 
Hidroituango Power Plant 

 

• Commercial Operation 
The plant is carrying out its commercial operation in a stable manner in its first 4 

units (1,200 MW installed). As of March 30, 2024, 1,416 GWh have been generated, 

which has allowed the national interconnected system to have a sufficient volume 

of firm energy to face the period of highest level of intensity of the El Niño 

phenomenon. 

• Civil Works Contract Units 5 to 8 
On December 20, EPM gave the order to start the CYS Consortium, made up of: 

Yellow River CO. Colombia Branch and Schrader Camargo, for the construction of 

the final civil works of the Power Plant that will allow the entry into commercial 

operation of generation units 5 to 8. 

• Insurance Scheme 
Progress continues to be made in strengthening the insurance scheme, which 

includes: 

✓ Contracting of the All-Risk Construction and Assembly policy, which covers the 
civil works under construction of stage 2 of the project, with La Previsora Seguros 
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for USD 50 million, for material damage and loss of profit, valid until September 
2027. 

✓ In addition, the following policies were renewed: with La Previsora Seguros, the 
All-Risk Material Damage and Loss of Profits coverage for civil works and 
electromechanical equipment corresponding to units 1 to 4 for an annual term 
as of March 24, 2024, and an insured limit of USD 250 million. With the insurer 
Seguros Generales Suramericana S.A., the Extracontractual Civil Liability 
coverage for the head office under equal technical terms, for an annual term 
from March 23, 2024. 

 
Risk Ratings 

 

On April 4, 2024, Fitch Ratings affirmed EPM's credit ratings: Local AAA and international 

BB+ ratings, both rating watch negative. 
 
Subsidiaries 

 

• EPM (as lender) and Afinia (as borrower) signed two inter-company credit 

agreements worth COP 60 thousand million and COP 695 thousand million, 

respectively, both with a five-year term, aimed at financing the subsidiary's 

investment plan. 

• Likewise, on December 13th, the capitalization of the subsidiary Afinia was approved 

for up to COP 250 thousand million. 

• EPM capitalized the solid waste management subsidiary Emvarias for COP 16,244 

million. This is a first amount that is part of the total of COP 129,158 million to be 

capitalized between April and July 2024. 

 
Debt strategy 

 
In development of its 2024 financing strategy, EPM signed long-term bilateral loans with 
four local financial institutions for a total amount of COP 1.09 billion. 

 
Promotion of renewable energy and utility projects 
 

EPM and Japan Bank for International Cooperation (JBIC) signed a Memorandum of 
Understanding, with the purpose of encouraging the exploration of new opportunities and 
projects in areas such as hydrogen, renewable energy, electricity transmission and 
distribution, as well as in the water, sanitation, and waste management sectors.  



 

4 
 

Fourth Quarter 2023  
Financial Report 

2. FINANCIAL RESULTS AS OF DECEMBER 31,2023 
 
EPM Group presented the following financial performance compared to the same period of 
the previous year: 
 

2.1 INCOME STATEMENT 
 

 
Figures in COP thousand million                                                                               

Regarding the EPM Group´s financial results: 
 
As of December 31, 2023, consolidated revenue totaled COP 37.53 billion with a 16% 
increase, equivalent to COP 5.31 billion, with respect to same period of last year, where:  
 
• in the EPM Parent Company the increase was COP 2.76 billion, focused on Generation 

business by COP 1.2 billion given the greater sales in long-term contracts, higher sales in 
the spot market at a higher price per KWh, and higher revenues from AGC; and in the 
Distribution business by COP 678 thousand million due to the higher Unit Cost –UC- by 
104 COP/kWh and a greater energy amount sold in 209 GWh. 

• In Afinia the increase was COP 546 thousand million, explained by a higher units sold in 
166 GWh and a higher average tariff in 43 COP/KWh. 

• In ESSA the increase was COP 386 thousand million, explained by a units sold in 95 GWh 
and a higher tariff in 122 COP/KWh. 

• In EEGSA (Guatemala) the increase was COP 272 thousand million, explained by greater 
number of clients in 43,999, and units sold in 161 GWh. 

• In Adasa (Chile), the growth was COP 255 thousand million, mainly due to income from 
the construction and operation of infrastructure for third parties, an increase in users, 
consumption, and discharges in the regulated market. 

• in ENSA (Panama) the increase was COP 211 thousand million, due to greater 
commercial and government demand in 234 GWh. 

 
Consolidated costs and expenses totaled COP 29.85 billion, with an 23% increase, COP 5.59 
billion, mostly explained by a higher cost of the commercial operation by COP 3 billion given 
the greater purchase of energy at a higher price, and a higher costs and expenses for 
personnel services of COP 435 thousand million, given the new salary increases tied to the 
CPI and greater personnel. 
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Operating Margin as of December 31, 2023, was 20%, compared to 25% obtained 2022. 
 
EBITDA totaled COP 10.6 billion, increasing 9%, COP 874 thousand million, compared to 
previous year. 
 
EBITDA Margin was 28%, compared to 30% obtained the previous year. 
 
The comprehensive income for the period was COP 3.56 billion, decreasing of COP 564 
thousand million in relation to previous year, standing out in December the recognition of 
expenses for litigation and lawsuits of COP 781 thousand million, given the arbitration ruling 
regarding the penal clauses of enforcement for non-compliance with milestones of the 
BOOMT contract. Other aspects to point out are: 
 
Increase in: 
• Revenues for COP 5.3 billion. 
• Costs and expenses for COP 5.59 billion.  
• Financial expenses for COP 575 thousand million. 
• Expense associated with investments for COP 223 thousand million, mainly due to the 

equity method with UNE. 
Decrease in: 
• FX expenses for COP 274 thousand million, where the income for the period 2023 was 

COP 171 thousand million. 
• Income tax provision for COP 95 thousand million. 
 
The Net margin was 9%, compared to 13% obtained in 2022. 
 

 
 Figures in COP million 
*Figures in COP were converted to USD at an exchange rate of COP/USD 3,822.05 (December 31,2023). 

 

Concept 2022 2023 % Var. 2023 USD*

Net Revenues 32,222,469         37,536,716         16           9,821         

Costs and administrative expenses 24,262,450         29,853,542         23           7,811         

Exchange differences (103,086)             171,188              (266)        45              

Financial results, net (1,886,979)          (2,462,407)         30           (644)           

Investment results, net (166,544)             (389,603)             134         (102)           

Profit before taxes 5,803,410           5,002,351           (14)          1,309         

Income tax provision 1,610,791           1,516,152           (6)            397            

Discontinued operations -                       -                      -          -             

Regulatory accounts, net (67,117)               75,748                N.A. 20              

Comprehensive Income for the period 4,125,502           3,561,946           (14)          932            

Other Comprehensive Income (36,228)               (1,050,459)         2,800      (275)           

Total Comprehensive Income for the year 4,089,274           2,511,488           (39)          657            

Minority Interest 276,243              307,105              11           80              

Total Comprehensive Income for the year 

attributable to owners of the company
3,813,031           2,204,383           (42)          577            
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2.2 FINANCIAL RESULTS BY COLOMBIAN AND INTERNATIONAL SUBSIDIARIES 
 

 

Figures in COP thousand million 

The percentages do not include the Other Segment and Eliminations. 

Regarding the Colombian and International Subsidiaries results: 
 
Of the Group’s total revenue, it is important to underscore the fact that Colombia 
accounted for 73% and foreign subsidiaries for 27%. In Colombia, EPM Parent Company 
accounted for 43%, the Colombian power subsidiaries accounted for 29%, and the 
remaining 1% comes from the Water and Solid Waste Management subsidiaries in 
Colombia. 
 
As to EBITDA, the Group’s Colombian companies accounted for 81%, where EPM Parent 
Company accounted for 65%, equivalent to COP 6.8 billion, the Colombian power 
subsidiaries accounted for 16%, equivalent to COP 1.7 billion, and the international 
subsidiaries accounted for 19%, equivalent to COP 2 billion. 
 
The International subsidiaries contributed to total EBITDA: The Deca Group in Guatemala 
with 7%, equivalent to COP 774 thousand million, ENSA in Panama 5%, equivalent to COP 
552 thousand million, and Adasa in Chile 5%, equivalent to COP 503 thousand million. 
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2.3 FINANCIAL RESULTS BY SEGMENTS 
 

 

Figures in COP thousand million 
The percentages do not include the Other Segment and Eliminations. 

 
Regarding the results by segments the following stood out: 
 
Energy services accounted for 86% of the Group’s revenue, where the Power Distribution 
and Power Generation segments stood out with 66% and 19% participation, respectively, 
where the following stood out: 
 

• In Distribution business, there was a growth for COP 2.8 billion, 12%, where the 
contributions stood out of: EPM for COP 678 thousand million, 12% growth, Afinia 
for COP 546 thousand million, 10% growth, ESSA for COP 371 thousand million, 22% 
growth, and CHEC for COP 340 thousand million, 37% growth. 

• In Generation business there was a growth for COP 1.3 billion, 23% growth, where 
the greater contributions were: EPM for COP 1.2 billion, 22% growth, CHEC for COP 
92 thousand million, 49% growth, and ESSA for COP 11 thousand million, 89% 
growth. 

 
Fuel Gas services contributed 4% of the Group’s revenue and Water and Solid Waste 
Management services 10%. 
 
As to EBITDA, Energy services accounted for 82%, where the Power Distribution and Power 
Generation segments contributed with 41% and 37%, respectively; Fuel Gas services 
accounted for 3% and Water and Solid Waste Management services represented 15%. 
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2.4 STATEMENT OF FINANCIAL POSITION 
 

 

Figures in COP million 

Figures in COP were converted to USD at an exchange rate of COP/USD 3,822.05 (December 31,2023). 

Regarding the Statement of Financial Position: 
 
The Equity totaled COP 31.3 billion, 1% increase, COP 329 thousand million, due to the 
combinate effect of higher total comprehensive income and a decrease for the record of 
surpluses to the Municipality of Medellín for COP 1.7 billion.  
 
Liabilities totaled to COP 45.91 billion, and a 3% increase, equivalent to COP 1.3 billion, 
respect to the previous year, mainly explained by an increase in provisions due to the record 
of the arbitration award due to the penal enforcement clauses of the BOOMT contract and 
increase of financial obligations during the year. 
  
The Group’s total assets rose to COP 77.23 billion, and a 2% increase. 
 
Cash position as of December 31, 2023, was COP 3.27 billion. 
 
 
 
  

Financial Position 2023 2022 % Var. 2023 USD*

Assets

Current 15,082,303     14,950,654   1       3,946        

No Current 62,153,560     60,627,701   3       16,262      

Total assets 77,235,863    75,578,355   2       20,208      

Liabilities -            

Current 14,052,304     12,063,157   16     3,677        

No Current 31,867,227     32,528,329   (2)      8,338        

Total Liabilities 45,919,531    44,591,486   3       12,014      

Equity 31,316,332    30,986,869   1       8,194        
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Regarding ratios:  
 

 
 

 
 
The Group’s Total Debt/Total Assets was 59%, compared to 59% obtained the previous 
year. 
 
Regarding debt ratios:  

• The EBITDA/Financial expenses reached 3.61x. 
• The Total Debt/EBITDA was 2.62x, 0.88x under the goal of 3.50x. 
• Net Debt/EBITDA: 2.31x.   

 

  

Ratios 2022 2023

Total Debt                     59  %                     59  % 

Financial Debt                     41  %                     39  % 

EBITDA/financial expenses                 4.71  X                 3.61  X 

Long-Term Debt/EBITDA                 2.95  X                 2.62  X 

Net Debt/EBITDA                 2.45  X                 2.31  X 
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2.5 DEBT PROFILE 

 

 
 

Figures in COP thousand million 

 

The debt of EPM Group totaled COP 27.6 billion. As to financing source, 22% of debt 
corresponds to domestic debt, 19% to Pesos-denominated foreign debt, and 59% to 
foreign debt hired in other currencies. 
 
Of EPM Group's total debt 72% belongs to EPM parent company. 
 
At the quarter's close, accumulated foreign-exchange financial hedges totaled USD 
2,179 million.  
 
As to maturities, EPM parent company holds four international bond issues maturing 
2024, 2027, 2029 and 2031. These values are continuously analyzed considering the roll-
over alternative in order to adjust to needs and comply with the strategic objectives of 
EPM Group. 
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For more information, contact Investor Relations investorelations@epm.com.co 

http://www.epm.com.co/site/investors/Home.aspx 

mailto:investorelations@epm.com.co
http://www.epm.com.co/site/investors/Home.aspx

